
Blackfriars EU Tech MPS Portfolio Insight: September 2026 
Market overview: 
European technology equities experienced another volatile month in September, as renewed enthusiasm 
for AI infrastructure and semiconductor investment competed with rising bond yields, higher energy prices 
and tighter monetary policy. The European Central Bank raised interest rates by 25 basis points on 10 
September, taking its deposit rate to 2.50%, while eurozone inflation accelerated to 3.8% from 3.2% in 
August. Technology shares nevertheless demonstrated resilience towards month-end, with the European 
technology sector gaining 2.5% on 29 September, supported by renewed AI optimism and strength in 
semiconductor stocks.

The underlying investment case remained supported by expanding AI infrastructure requirements and 
resilient European business activity. September's eurozone composite PMI reached 53.1, its highest level 
since April 2023, with IT-related services benefiting from AI investment. However, rising financing costs and 
energy prices intensified scrutiny of the capital expenditure required to develop AI computing capacity, 
particularly for companies dependent on external funding.

Within the portfolio, Nebius announced a strategic partnership with Palantir on 8 September to deliver 
sovereign AI infrastructure and software solutions, extending its commercial opportunities beyond 
computing capacity into enterprise AI deployment. Prysmian received US antitrust clearance for its 
proposed Atkore acquisition on 15 September and subsequently announced a long-term copper supply 
agreement with Aurubis, strengthening its electrical infrastructure supply chain. ASM International 
launched its new Flowable Carbon technology on 22 September, reinforcing its position in advanced 
semiconductor manufacturing. Legrand also attracted investor attention after raising its medium-term 
targets, highlighting continued opportunities in datacenter electrical infrastructure.

The investment case remains constructive but increasingly selective. AI-related demand continues to 
support semiconductor equipment, computing infrastructure and power-management businesses, while 
higher interest rates and energy costs create a more demanding environment for valuations and capital-
intensive expansion. The portfolio remains focused on companies with differentiated technologies, 
sustainable competitive advantages and the ability to translate structural demand into earnings growth and 
free cash flow.

• AI infrastructure investment remained the central growth driver: Continued hyperscalers investment supported multi-year demand expectations 
across semiconductor equipment, advanced packaging, power management and datacentre connectivity. Investor attention increasingly shifted 
towards capital efficiency, financing requirements and the conversion of AI infrastructure spending into revenues and free cash flow.

• Nebius Group announced a strategic partnership with Palantir on 8 September to provide sovereign AI infrastructure and enterprise computing 
solutions. The agreement extends Nebius's commercial opportunities beyond GPU capacity into enterprise AI deployment, reinforcing its position in 
the European AI infrastructure market, although the capital intensity of its expansion remains a key consideration.

• ASML attracted renewed attention in September as leading semiconductor manufacturers advanced adoption plans for its next-generation High-NA 
EUV lithography systems, costing approximately US$400m each. The technology enables increasingly complex chip manufacturing, with broader 
high-volume deployment expected from 2028, reinforcing ASML's strategic position in the global AI semiconductor supply chain.

• ASM International introduced its new Flowable Carbon technology on 22 September, targeting increasingly complex semiconductor patterning 
requirements. The launch strengthened its advanced deposition portfolio and exposure to next-generation semiconductor manufacturing, where 
rising chip complexity continues to drive demand for specialised equipment and materials.

• European industrial technology retained strategic support: Electrification, grid reinforcement and datacentre infrastructure continued to benefit 
from structural investment, while European technology sovereignty and domestic AI capabilities attracted additional policy attention.

• Prysmian received US antitrust clearance for its proposed Atkore acquisition on 15 September, removing an important regulatory obstacle to its 
expansion into broader electrical infrastructure solutions. The company also introduced lower-carbon aluminium cables for AI infrastructure and 
announced a long-term copper supply agreement with Aurubis, strengthening its exposure to datacentre electrification and power infrastructure 
investment.

• European AI sovereignty gained policy momentum: On 16 September, the European Commission welcomed an initiative involving 19 Member 
States to develop European AI computing infrastructure and industrial applications, supporting longer-term opportunities for domestic technology 
providers, software platforms and digital infrastructure companies.

• Rates and energy remained valuation constraints: September's inflationary pressures and tighter monetary conditions increased scrutiny of long-
duration technology valuations and debt-funded AI infrastructure expansion. The investment environment increasingly favoured companies with 
strong balance sheets, differentiated technologies and the ability to convert structural demand into sustainable earnings and free cash flow.
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Portfolio Highlights: Key Developments Across Top 5 Largest Holdings

*Source: Blackfriars AM, Morningside. Data as of 30/09/2026.  Past performance is not a reliable indicator of future performance. 



Portfolio Analysis: Top 5 Contributors

*Source: Blackfriars AM, Morningside. Data as of 30/09/2026.  Past performance is not a reliable indicator of future performance. 



This document has been prepared by Blackfriars Asset Management Limited (“Blackfriars”), which is authorised and regulated by the Financial Conduct Authority in the conduct of 
investment business. Retail clients should not rely on this performance update and should seek professional advice before making any investment decision as this MPS Portfolio 
solution is designed for clients of Professional Advisors only.  Past performance is not necessarily a guide to the future. The value of shares in the Portfolio and the income derived 
therefrom may go down as well as up. The rate of currency exchange may cause the value of overseas investments (and any income derived from them) to go down as well as up. This 
document is for illustrative purposes only, and the information contained in this document does not constitute investment advice or an offer or solicitation to buy or sell any investment, 
fund or other security. The information and opinions contained in this document have been compiled, or arrived at, from sources believed to be reliable and in good faith, but no 
representation or warranty, express or implied, is made to their accuracy, completeness or correctness. Any data, research, analysis, opinions or other information published in this 
document is provided as general commentary and for commercial communication purposes only and represents the views of Blackfriars at the time of preparation and may be subject to 
change. Blackfriars have taken all reasonable care to ensure the information contained and stated herein is accurate and reliable but make no representation, guarantee, or warranty 
that it is wholly accurate and complete. The information contained herein has not been independently verified and no liability is assumed by Blackfriars for any direct, indirect, or 
consequential losses arising from its use. Blackfriars Asset Management Limited is registered in England and Wales, company no. 03173991. Registered office: Landmark 4th Floor, 78, 
Cannon Street, London, England, EC4N 6HL and is authorized and regulated by the Financial Conduct Authority with Firm Reference Number (FRN) 180892.

Portfolio Analysis: Bottom 3 Performers

*Source: Blackfriars AM, Morningside. Data as of 30/09/2026.  Past performance is not a reliable indicator of future performance. 


