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June 2026 saw global markets consolidate following the strong rallies of April and May, with investor Blackfriars Asset Management Limited:
sentiment becoming more selective as attention shifted from geopolitical risks towards monetary policy and is the manager, with a team of cross-
valuations. The signing of a US-Iran memorandum of understanding significantly reduced Middle East asset portfolio managers led by
tensions and restored shipping through the Strait of Hormuz, while lower energy prices eased inflation Anastasia Levashova, PhD, supported by
concerns. However, investors rotated away from mega-cap technology stocks towards financials, industrials the Investment team & committee.

and other cyclical sectors, resulting in more mixed equity-market performance. The S&P 500 declined
approximately 0.7% during the month.

Global equities delivered mixed returns across developed and emerging markets, while 1G and HY credit Anastasia
remained resilient despite modest spread widening. Government bonds performed positively as sovereign @ Levashova, PhD
yields generally declined across major developed markets amid easing inflation expectations. Brent crude oil - Portfolio Manager
fell by around 20%, extending May's sharp decline as concerns over global energy supply disruptions ‘ & Blackfriars AM
continued to fade. !

The global macroeconomic backdrop remained resilient despite divergent regional trends. The Federal

Reserve kept interest rates unchanged but adopted a more hawkish tone, while the ECB raised interest rates

by 25 basis points to address persistent inflation. Although markets increasingly priced in the prospect of

higher-for-longer interest rates, improving economic resilience, easing geopolitical risks and broader market

participation helped support investor confidence.

Learn here more about our investment team.

Growth & Inflation

*  Global economic activity remained resilient during June, although regional divergences became more apparent. US economic data continued to
outperform expectations, supported by a resilient labour market and stable consumer spending, while manufacturing activity remained in
expansionary territory. In contrast, eurozone growth remained subdued despite easing energy prices, and UK economic indicators softened further as
business confidence weakened.

¢ Inflation pressures eased modestly during the month as lower energy prices filtered through to headline inflation expectations. The sharp decline in oil
pricesfollowing the US-Iran agreement reduced concerns over supply disruptions, although core inflation remained above central bank targets across
most developed economies. Services inflation and wage growth continued to support a cautious monetary policy outlook.

Central Banks

* Federal Reserve: The Federal Reserve left the federal funds target range unchanged at 3.50-3.75%. Updated economic projections and the June dot
plotindicated a more hawkish outlook, with policymakers signalling that inflation remained too elevated to justify near-term policy easing.

e ECB:The ECBraised its deposit facility rate by 25 basis pointsto 2.25%, citing persistent underlying inflation despite softer éonomic growth.
Policymakers reiterated that future decisions would remain data dependent.

¢ Bank of England: Bank Rate was maintained at 3.75%. Although inflation expectations improved as energy prices declined, the BoE continued to
emphasise persistent domestic inflation pressures and signalled that policy would remain restrictive.

Market Performance

e Equities: Global equity markets delivered mixed returns duringJune as investors rotated away from mega-cap technology towards financials,
industrials and value sectors. The MSCI World Index declined approximately 0.7% in US-dollar terms, while European equities outperformed US
markets.

* Bonds: Government bonds generated modest positive returns as sovereign yields generally declined across developed markets. The US 10-year
Treasury yield fell to around 4.30%, while German Bund and UK gilt yields also moved lower as easing energy prices supported inflation expectations.

e Credit: Corporate credit remained resilient despite modest spread widening. Global IG corporate bonds produced small positive returns, while HY
credit broadly outperformed government bonds, supported by resilient corporate fundamentalsand continued demand for higher -yielding assets.

¢ Commodities: Brent crude oil declined by around 20%, extending May's fall after the US-Iran agreement eased concerns over global energy supplies
and shipping through the Strait of Hormuz. Gold was broadly stable, while industrial metals remained supported by structural demand linked to
electrification, power infrastructure and Al-related investment.

Regional Market Overview

United States

e US equities paused after two months of strong gains, with the S&P 500 declining approximately 0.7% as investors rotated away from large-cap
technology stocks. Financials, industrials and smaller companies outperformed, while semiconductor companies continued to ben efit from Al-related
investment. The US 10-year Treasury yield declined to around 4.30%, and credit markets remained broadly stable despite slightly wider spreads.

Eurozone

*  European equities outperformed most developed markets, supported by easing energy prices and improving investor sentiment fol lowing the
reduction in geopolitical tensions. The ECB's rate increase reflected persistent inflation, although economic activity remained subdued. German Bund
yields declined modestly during the month.

United Kingdom

* UKequities delivered modest positive returns as lower energy prices supported market sentiment. The Bank of England maintain ed a cautious stance,
while UK gilt yields moved lower alongside other developed sovereign bond markets asinflation expectations eased.

Japan

* Japanese equities continued to outperform many developed peers, supported by corporate earnings, continued demand for semicon ductor exporters
and arelatively weak yen. Manufacturing remained resilient, although domestic economic momentum softened modestly.

China, Asia ex-Japan and Emerging Markets

¢ Chinese equities remained under pressure from weak domestic demand and ongoing property-sector challenges. Broader Asia ex-Japan outperformed
developed markets, supported by continued strength in Al-related technology supply chains, particularly in Taiwan and South Korea. Emerging markets
delivered mixed returns, with Asian exporters outperforming while several Latin American and EMEA markets lagged amid softer commodity prices
and continued policy uncertainty.
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Asset-Class & Instrument-Level Market Overview:

June 2026 marked a period of consolidation following the strong rallies of April and May, with markets becoming more selective as investors shifted
their focus towards monetary policy, inflation, geopolitical developments and the outlook for corporate earnings. Hopes of de -escalation between the
United States and Iran and a partial recovery in shipping through the Strait of Hormuz reduced fears of an extended disruptio n to global energy
supplies, although the situation remained fragile and renewed hostilities continued late in the month. Equity -market leadership broadened beyond
the largest technology companies as investors rotated towards financials, industrials, value stocks and selected smaller companies. The MSCI World
Index declined approximately 0.8% in US-dollar terms, while global government and corporate bonds generated modest positive retuns.

The macroeconomic backdrop remained broadly supportive but increasingly divergent. US economic activity continued to demonstrate resilience,
although inflation remained above target and encouraged policymakers to retain a cautious stance. The Federal Reserve maintained the federal-funds
target range at 3.50%—3.75% on 17 June, while its communications reinforced the possibility that policy could remain restrictive. The ECB raised its
three key interest rates by 25 basis points on 11 June, taking the deposit rate to 2.25%, as policymakers responded to renewed inflation risks
associated with the Middle East energy shock. Growth conditions remained comparatively subdued in Europe, while the sharp rev ersal in oil prices
later in the month helped moderate some near-term inflation concerns.

Government Bonds

Global government bonds generated modest positive retums during June, although performance varied across regions and maturities. The sharp
decline in oil prices during the latter part of the month reduced some inflation concems and supported European sovereign bo nds. US Treasury yields
were comparatively stable, with shorter maturities affected by the Federal Reserve’s cautious policy stance.

The US 10-year Treasury yield ended June at approximately 4.47%, slightly above its May-end level of 4.44%. The German 10-year Bund yield declined
from approximately 2.94% to 2.86%, while the UK 10-year gilt yield fell from around 4.81% to 4.76%. Japanese government bonds remained under
pressure as the Bank of Japan continued its gradual monetary-policy normalisation, with the 10-year yield edging up from approximately 2.67% to
2.68%.

Corporate Credit

Corporate credit remained relatively resilient during June, supported by attractive all-in yields, generally healthy corporate balance sheets and
continued investor demand for income. US investment-grade bonds generated modest positive total returns, although performance relative to
government bonds was mixed and dispersion increased between issuers and sectors.

Credit spreads remained historically tight, limiting the potential for further valuation gains and increasing the importance of issuer selection.
Investment-grade credit continued to benefit from manageable near-term refinancing requirements, while HY markets remained suppo rted by
income and comparatively low default expectations. The Bloomberg US Aggregate Bond Index returmned approximately 0.24% during June, while
investment-grade credit positioning contributed positively in several sterding and US corporate -bond strategies.

Global Fixed Income

Global fixed-income markets produced modest positive retums during June, with European government bonds benefiting from lower month-end
yieldsand corporate credit continuing to provide attractive income. US bonds delivered more restrained retums as Treasury yields moved slightly
higher across parts of the curve.

Currency movements created differences between hedged and unhedged global-bond returns, so any benchmark return should identifyclearly
whether currency exposure was hedged into US dollars, sterling or another base currency. Infrastructure debt continued to offer relatively stable,
income-driven performance, supported by contracted cash flows, essentialservice assets and sustained institutional demand for long-duration
investments.

Equities

Global equity markets delivered mixed returns duringJune as investors took profits following the strong April and May rebound. The MSCI World
Index declined approximately 0.8% in US-dollar terms, while the S&P 500 retured around-1.1%. European equities proved more resilient, with the
STOXX Europe 600 gaining approximately 0.25%, while the MSCl Asia Pacific Index declined around 1.3%.

Market leadership broadened as financials and selected cyclical sectors outperformed, while parts of the technology sector experienced greater
volatility. The Dow Jones Industrial Average rose approximately 2.7%, illustrating the rotation away from the largest technol ogy and Al-linked
companies, even as the S&P 500 declined. Semiconductor companies remained supported by structural Al demand, but investors be came increasingly
focused on the scale of Al-related capital expenditure and the likely returns on that investment.

Real Assets and Commodities

Commodity markets weakened during June, led by a sharp reversal in energy prices. Brent crude fell from approximately $95 per barrel at the
beginning of the month to $72.92 on 30 June, representing a dedline of roughly 23%. The fall reflected ceasefire expectations, a partial recovery in
shipping activity through the Strait of Hormuz and reduced fears of a prolonged disruption to Gulf energy exports. However, the waterway had not
been fully or permanently reopened, and renewed US—Iran hostilities continued to create volatility towards month-end.

Lower oil prices reduced pressure on transport, travel and other energy-intensive sectors. Precious metals were volatile as changing geopolitical
expectations, interest-rate developments and currency movements affected safe-haven demand. Industrial metals remained comparatively resilient,
supported by longer-term demand associated with electrification, electricity-grid investment, data centres and Al infrastructure. Listed and private
infrastructure assets continued to benefit from structural investment in digital networks, renewable energy and electricity transmission, while lower
fuel costs provided additional support for selected transport-infrastructure assets.
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Asset-Class & Instrument-Level Performance*:

Asset Class 1m 3m YTD 6m 1y 5y
UK Cash 0.60% 2.30% 0.10% 0.10% 260%  -19.30%
UK Gilts 0.70% 2.40% 0.00% 0.00% 250%  -21.40%
UK Corporate Bonds 0.60% 3.10% 0.90% 0.90% 4.40% -3.00%
Global Bonds -0.70% 1.10% -0.20% -0.20% 0.60% -7.50%
Global High Yield Bon -0.10% 2.80% 1.70% 1.70% 5.40% 17.90%
Global IG Bonds -0.60% 0.90% -0.50% -0.50% 0.20% -9.20%
UK Infrastructure 0.80% 3.40% 0.70% 0.70% 4.70% -9.10%
US Infrastructure 2.40% 2.10% 11.60% 11.60% 16.90% 28.00%
US High Yield 0.10% 0.30% -3.90% -3.90%  -11.60% -5.70%
Global REITs 2.90% 10.70% 11.50% 11.50% 15.00% 0.60%
Commodities -7.30% -7.40% 14.00% 14.00% 25.00% 35.70%

*Source: Blackfriars AM, Bloomberg. Data as of 30/06/2026. Allin GBP.

UK & Global Money Markets, Debt, Infra, REIT, Commodity Performance (01/2025 - 06/2026, GBP)
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*Source: Blackfriars AM, Bloomberg. Data as of 30/06/2026. Allin GBP.
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Asset-Class & Instrument-Level Performance*:

Asset Class 1m 3m YTD 6m 1y 5y
US Equity 0.60% 5.80% 5.30% 5.30% 18.10% 40.40%
UK Equity 0.50% 17.20% 11.20% 11.20% 25.10% 81.70%
Japan Equity 0.40% 8.10% 14.50% 14.50% 28.50% 46.20%
EU Equity 2.80% 12.10% 7.90% 7.90% 19.20% 41.50%
Asia ex Japan Equity -0.10% 19.70% 24.60% 24.60% 43.10% 31.80%
GEM Equity -0.10% 19.60% 24.50% 24.50% 45.80% 30.50%

*Source: Blackfriars AM, Bloomberg. Data as of 30/06/2026. Allin GBP.

Global Equity Markets Performance* (01/2025 - 06/2026, GBP)

160
150
e US Equity
140
e UK Equity
130
e Jap an E quity
120
s EU EqUl
110 Eqity
e Asia ex Japan Equi
100 pan Equity
920 e GEM EQUity
80

i

B o Sl o Nl o 5 ) () 5 N o o o © o o ()
LU LA U A g & & S P S S S S
’\’b Q’g Qq) QQ) Qb\ QQ Qe Q’\\ ch '»s 'S ,;15 Q'\} Q’b Qn} Q"\ QQ Qe

Q

*Source: Blackfriars AM, Bloomberg. Data as of 30/06/2026. Allin GBP.

Global Equity Markets Performance* (01/2020 - 06/2026, GBP)
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*Source: Blackfriars AM, Bloomberg. Data as of 30/06/2026. Allin GBP.

This document has been prepared by Blackfriars Asset Management Limited (“Blackfriars”), which is authorised and regulated by the Financial Conduct Authority in the conduct of
investment business. Retail clients should not rely on this performance update and should seek professional advice before making any investment decision as this MPS Portfolio
solution is designed for clients of Professional Advisors only. Past performance is not necessarily a guide to the future. The value of shares in the Portfolio and the income derived
therefrom may go down as well as up. The rate of currency exchange may cause the value of overseas investments (and any income derived from them) to go down as well as up. This
document is for illustrative purposes only, and the information contained in this document does not constitute investment advice or an offer or solicitation to buy or sell any investment,
fund or other security. The information and opinions contained in this document have been compiled, or amived at, from sources believed to be reliable and in good faith, but no
representation or warranty, express or implied, is made to their accuracy, completeness or correctness. Any data, research, analysis, opinions or other information published in this
document is provided as general commentary and for commercial communication purposes only and represents the views of Blackfriars at the time of preparation and may be subject to
change. Blackfriars have taken all reasonable care to ensure the information contained and stated herein is accurate and reliable but make no representation, guarantee, or warranty
that it is wholly accurate and complete. The information contained herein has not been independently verified and no liability is assumed by Blackfriars for any direct, indirect, or
consequential losses arising from its use. Blackfriars Asset Management Limited is registered in England and Wales, company no. 03173991. Registered office: Landmark 4th Floor, 78,
Cannon Street, London, England, EC4N 6HL and is authorized and regulated by the Financial Conduct Authority with Firm Reference Number (FRN) 180892.
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